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SRF plans to make India chemicals hub
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NEW DELHI

s India’s domestic gro-
A wthafter the pandemic

exceeds expectations,
Gurugram-based chemical
manufacturer SRF Ltd is work-
ing on a plan to develop sup-
plies for various chemicals
from within the country, a top
executive at the company told
Mintinaninterview.

Aspart ofthe plan, the com-
pany is boosting its research
and development capabilities
withan investment outlay plan
0f%2,500 crore for the current
fiscal, focused mostly on the
chemical vertical of the busi-
ness.

“We are still dependent on
Chinaforsomany of our chem-
icals, but with our economy
now getting to a certain size,
the theme of import substitu-
tion becomes much more of a
viable option. So, there are
chemicals that we believe that

Ashish Bharat Ram, CMD, SRF

now India’s scale is at a level~
where you could put upan eco-
nomically viable plant to create
animportsubstitution. We are
planning on developing suppli-
ers in India to be able to pro-
curethat from theminstead...a
theme which, at some stage,
will become prevalent in our
businessstrategy,” said Ashish
Bharat Ram, chairman and
managing director of SRF.

“Like in chemicals, India is
just3% of the worldwide chem-
ical market. So, forus asa com-
pany, it'sahuge opportunity,”
added Kartik Bharat Ram, joint
MD of SRF.

The company will make
some part of its capital invest-
mentsinitwork towardsbuild-
ing an ecosystem in India.

“And right now, we have
around 32,500 crore worth of

investment going on, of which
80-85% would go into the
chemical business. Mostly, it
willbeallinternal accrualsand
wherever necessary we can
take some debt because our
balance sheet allows us to bor-
row wherever we must. So, it
will be amix of debt and inter-
nalaccruals, depending on the
cash positionat that point,” he
added.

The company during the last
fiscal year announced that it
has plans to invest 312,000
crore in the strengthening of
the company tomake India the
outsourcerof chemicalstothe
westernmarket, which islook-
ing foran alternative to China.
The chemical manufacturer
over the past decade or so, has
been using an inorganic strat-
egy to grow, but now it is
focused on growing its differ-
ent verticals in India organi-
cally, through a mix ofinternal
accrualsand debt.

naman.suri@livemint.com



